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AMENDMENTS TO FORM ADV
Information Regarding Separately Managed Accounts 

The SEC's final amendments to Part 1A of Form ADV include items intended to collect more information about 
each adviser's SMAs.[1] The amendments are intended to help the SEC make risk assessments with respect to 
SMAs and their investment advisers. The SEC defines a “separately managed account” as an advisory account 
that is not a pooled investment vehicle (i.e., a registered investment company, business development company or 
private fund[2]). Under the final amendments, Item 5.K.(1) was added to Item 5 of Part 1A, asking advisers if they 
have regulatory assets under management (“RAUM”) attributable to SMAs. If so, the adviser is required to 
complete additional questions in Item 5.K. of Part 1A and accompanying disclosure in Schedule D.

To read the full alert, click here.

NOTES:

[1] Neither the Proposing Release nor the Adopting Release clarified the question of whether the SEC considers a 
“fund of one” a separately managed account. The Adopting Release includes instructions in the text preceding 
Section 5.K.(1) and (2) to clarify that any RAUM reported in Item 5.D. with respect to investment companies, 
business development companies and other pooled investment vehicles should not be reported in Sections 
5.K.(1) or (2) of Schedule D.

[2] Part 1A of Form ADV defines a “private fund” as “[a]n issuer that would be an investment company as defined 
in section 3 of the Investment Company Act of 1940 but for section 3(c)(1) or 3(c)(7) of that Act.” It is the same 
definition used in Form PF filed quarterly or annually by advisers to private funds.

This alert was also published in Thompson Finance Expert

http://www.klgates.com/files/Publication/ab6578df-aa26-4537-81b5-3c22d698b637/Presentation/PublicationAttachment/8f6692d0-690a-45a0-b139-3ded57f066d5/IM_Alert2_10172016.pdf
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This publication/newsletter is for informational purposes and does not contain or convey legal advice. The 
information herein should not be used or relied upon in regard to any particular facts or circumstances without first 
consulting a lawyer. Any views expressed herein are those of the author(s) and not necessarily those of the law 
firm's clients.


