~ Hedge Fund
Litigation

There are many forms of dispute which arise within the hedge fund industry. K& Gates acis for a range of

different participants in the hedge fund community and has a thorough understanding of industry practice in

respect of hedge fund agreements. The K&L Gates Litigation Group works hand in hand with the K&L Gates

Hedge Fund Group in advising clients on the best legal and commercial solutions to disputes.

The types of dispute are varied, but areas where K& Gates has experience include disputes between:

e investors and funds and/or their service providers i.e. fund directors, managers, administrators, custodians,

counterparties, prime brokers and auditors

e funds and service providers

¢ offshore managers and onshore investment managers,/sub-managers

® invesiment managers and their partners and employees

e invesiment managers and regulatory authorities

® participants and their insurers

There are numerous claims by insfitutions, including
major pension funds, and class actions by investors,
against hedge funds in the United States. The
regulation of hedge fund managers is under scrutiny.
In the UK, the FSA is conductfing a thematic review
of the risk of market abuse and the management of

inside information by hedge fund managers.

In these times, hedge fund managers need to know
that they can turn to advisers who can deal with the
risks and opportunities with which hedge funds are

presented now more than ever.
K&L Cates is ideally placed fo address these issues.

o K&L Gates' longestablished investment manage-
ment practice advises, and has for several decades
advised, leading funds and fund managers of dll
sizes, and has detailed experience of acting for
hedge funds and hedge fund managers.

® K& Gates has defended hedge funds, hedge fund
managers and many types of financial services
firms and individuals against substantial law suits,
securities class actions and arbitrations, and has

pursued claims on their behalf.

® K& Gates' securifies enforcement practice regularly
defends firms and individuals in regulatory investi-
gations by bodies such as the FSA and the SEC.

o K&L Gates has partners who are former inhouse
lawyers at hedge funds, whilst other partners have
held senior positions within the SEC and other
regulators.

 K&L Gates' policyholder insurance coverage
practice has wide experience advising on and
improving policy wordings af renewal, and
securing funding from Directors’ and Officers’
and professional indemnity policies when insurers

had previously declined coverage.

o K&L Gates is recognised as a dependable crisis
manager fo conduct infernal investigations when
clients need to establish the facts and take big
decisions in the light of their operational risks and
regulatory responsibilities. From maijor high profile
assignments such as investigating examiner of New
Century, in the CBS Sixty Minutes affair and for the
Examiner in the WorldCom bankruptcy fo smaller

incidents, when management simply must know the

truth and how to deal with it K&L Gates’ lawyers
know what fo do, how to do it efficiently,
effectively and sensitively to the client's needs.

o K&L Gates is acting in hedge fund SIV noteholder
priority cases, has considerable experience in
investment manager pariner disputes and
litigation on business sales in the investment

management sector.

K&L Gates focuses on the key tasks - identifying risk,
minimising exposure and dealing with disputes.

Whatever a hedge fund or hedge fund manager

has to face - from external litigation to internal
employment issues; from regulatory enforcement
proceedings to compliance practices - K&L Gates has
the knowledge and understanding of the hedge fund
industry to protect, advance and fulfil business

objectives, by resolving concerns and disputes.
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For more information or to discuss any matter which arises please contact:

Danny Asher Brower Philip J. Morgan

+44 (0)20 7360 8120 +44 (0)20 7360 8123
danny.brower@klgates.com philip.morgan@klgates.com
Robert Hadley Jane Harte-lovelace

+44 (0)20 7360 8166 +44 (0)20 7360 8172
robert.hadley@klgates.com jane.hartelovelace@klgates.com
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K&L Gates comprises approximately 1,700 lawyers in 28 offices located in North America, Europe and Asia, and represents capital markets participants,
enfrepreneurs, growth and middle market companies, leading FORTUNE 100 and FTSE 100 global corporations and public sector entfities. For more
information, visit www.klgates.com.

K&L Gates comprises multiple affiliated partnerships: a limited liability parnership with the full name K&L Gates LLP qualified in Delaware and maintaining offices throughout the U.S., in Berlin, in Beijing (K&L
Gates LLP Beijing Representative Office], and in Shanghai (K& Gates LLP Shanghai Representative Office]; a limited liability partnership (also named K&L Gates LLP) incorporated in England and maintaining our

London and Paris offices; a Taiwan general partnership (K& Gates) which practices from our Taipei office; and a Hong Kong general parinership (K&L Gates, Solicitors) which practices from our Hong Kong
office. K&L Gates maintains appropriate registrations in the jurisdictions in which its offices are located. A list of the partners in each entity is available for inspection at any K&L Gates office.

This publication/newsletter is for informational purposes and does not contain or convey legal advice. The information herein should not be used or relied upon in regard to any particular facts or circumstances

without first consulting a lawyer.

Data Protection Act 1998 —We may contact you from time to time with information on K&L Gates LLP seminars and with our regular newsletters, which may be of interest to you. We will not provide your details

to any third parties. Please e-mail london@klgates.com if you would prefer not o receive this information.
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