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Commission Delegated Regulation (EU) 2023/363 (the Delegated Regulation), which amends and corrects the
existing Sustainable Finance Disclosure Regulation (SFDR) regulatory technical standards in relation to the
content and presentation of information in pre-contractual documents and periodic reports for financial products
under the SFDR, was published in the Official Journal on Friday, 17 February 2023.

The main change resulting from the Delegated Regulation is to introduce prospectus, website, and periodic
disclosure requirements for Article 8 and Article 9 funds in respect of fossil gas and nuclear energy related
activities to ensure alignment with the EU Taxonomy. The enhanced disclosures are considered necessary to
increase transparency in identifying environmentally sustainable fossil gas and nuclear related activities and to
foster comparability of disclosures across products.

The Delegated Regulation does not provide for a transition period and entered into force on 20 February. On the
same day, the Central Bank of Ireland published Process clarifications for UCITS and AlFs pre-contractual
documentation updates in relation to the Commission Delegated Regulation (EU) 2023/363 (the Process
Clarification). The Process Clarification confirms that the Central Bank will facilitate a fast-track filing process for
the update of pre-contractual disclosure documents pursuant to the Delegated Regulation. With regard to timing,
the Process Clarification specifies that fund documentation must be updated “as soon as possible and at the
earliest available opportunity” and that the fast-track filing process is time limited. Changes to funds' offering
documents are restricted to those in accordance with: the Delegated Regulation; SFDR Level 1, SFDR Level 2,
and the Taxonomy Regulation; and amendments to the investment policy or strategy to allow for consistency with
the aforementioned disclosure changes. Any required reclassifications pursuant to SFDR will not be permitted via
the fast-track filing.

Compliance with the Delegated Regulation is now a matter of priority for financial market participants and funds
sponsors. K&L Gates' Asset Management and Investment Funds practice provides a tailored ESG solution to
clients, and we encourage you to engage with our team to discuss your international ESG requirements. K&L
Gates' public policy practice in Brussels advises international clients on both current and upcoming EU legislation,
including advocacy and interaction with the authorities.
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https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32023R0363&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32022R1288&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:32020R0852
https://www.centralbank.ie/docs/default-source/regulation/industry-market-sectors/funds/industry-communications/process-clarifications-for-ucits-and-aifs.pdf?sfvrsn=486e991d_5
https://www.centralbank.ie/docs/default-source/regulation/industry-market-sectors/funds/industry-communications/process-clarifications-for-ucits-and-aifs.pdf?sfvrsn=486e991d_5
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32019R2088&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/PDF/?uri=CELEX:32020R0852&from=EN
https://eur-lex.europa.eu/legal-content/EN/TXT/?uri=CELEX:32020R0852
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This publication/newsletter is for informational purposes and does not contain or convey legal advice. The
information herein should not be used or relied upon in regard to any particular facts or circumstances without first
consulting a lawyer. Any views expressed herein are those of the author(s) and not necessarily those of the law
firm's clients.
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